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Addendum 

R«W COTTON 

1 . The Committee further examined the factors referred to in the Second Report 

of the CosKiittee as contributing to the d i f f i cu l t i e s pa r t i cu la r ly of l e s s -

developod countries in seeking to expand the i r earnings of foreign exchange 

from the export of raw cot ton. In considering those d i f f i c u l t i e s the Committee 

had in mind tha t raw cotton in terms of value was one of the three main primary 

products in in ternat ional t r ade . I t was produced by a considerable number of 

less-developed countries and accountod for a very subs t an t i a l share of export 

earnings for some of them. 

2 , The single most important producer and exporter of raw cotton was, however, 

the United States which produced more than half of the t o t a l output of raw 

cotton of a l l GiJ?T ffember count r ies . In view of the great importance of the 

United States as a consumer, producer and exporter of t h i s commodity the Committee 

concentrated i t s discussion on the effects on t rade of the price support 

programme operated on behalf of US cotton growers and also on the import 

r e s t r i c t i o n s imposed in support of t h i s programme as well as on the possibly 

harmful effects on the export markets of less-developed countries which could 

follow from the special financing f a c i l i t i e s granted to US exports of raw 

cot ton, i»n explanation of the pol ic ies followed by the United Sta tes Government 

with respect to raw cotton was given. The text of t h i s explanation i s 

c i rculated in document COM.IIl/ . The statement explaining the pol ic ies 

concluded tha t i t was far from cer ta in tha t abandonment of US cotton price 

supports with the i r accompanying acreage and import r e s t r i c t i o n s , would benefit 

other cotton exporting count r ies . 
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3 . The Committee also noted the unfavourable effects of high t a r i f f s and 

quant i ta t ive r e s t r i c t i ons imposed by some countries on the import of raw 

cot ton. I t was noted, however, t h a t with these exceptions, the-ëK-pert t rade 

in raw cotton, unlike the export t rade in a number of other commodities for 

consideration before the Committee, was not unduly r e s t r i c t ed by t a r i f f 

ba r r i e r s and other measures. Nevertheless the exist ing r e s t r i c t i o n s often 

led to considerable hardships for cotton producers in less-developed countr ies , 

especially because of the r e l a t i ve ly low capacity of these countries to absorb, 

unemployment with suff icient rapid i ty through an expansion of other i ndus t r i e s . 


